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\bstract: T - .
Ih: Coods and Services Tax is considered as a biggest 1ax reform since 1947, GST also known as 1he

Goods and Services Tax is defined as the giant indirect tax s(ruf‘tur.(’ designed to ;z{;?porm;:td/cnifa/ng'cc”;
the economic growth of a countrv. More than 150 countries have 1;7)/)/0{7@)710(/ ST so /a:. lﬁSQ’/ﬁ %
‘ vstent so the government wants (o implement ST on Ist April. 2017 anc /z~u
these efforts is made continuously. The main expectation is that this land /'nar/\' w’u"z// goa /(m.g‘ v t/n
Jacilitating case woing business and ¢nabling India to compete with World lradfe The GST bill
fete u’im/('.sj "Make ‘in Indiad” by bringing India on single tax platform. That there is a smg/e'!a,\'-p(fzd (u/'
supphe of goods and services. The bill will replace nearlv 15 states (()1(/_(0(/@)'(1/ raxes which is in linc
with the government focus on cooperative federalism and a mission for unitv of Indian economy. It can
he said that the real suceess of GST depends upon the impact on the common Indian consumer The
essence of GSTis that all gnods and services he taxed at moderate rate. Single tax for one India proves
1o e a vame changer i a positive way and proves 1o be beneficial not only to the comnion man, but (o
the country as @ whole It is our expectation that impact of GSTwill be positive and will bring positive
cHeet 1o ndian cecononnv and convert India into a unificd national market with simplifiod tax position.
One of the ngor benetit o the exporters is that by the incorporaton of Central and State taxes in G851
wity et set-off on mmput goods and services and curtailing our of Cenral Sales Tax (CS1) will
diminish the cost of locally manufactired goods and services resulting in huge margins to the
exporters. s a result. the compentiveness of lidian goods and services in the international marker will
“> be increased and Indian exports will be encouraged. This kind of unanimin: in 1ax rates will ultimately
{_J bring hassle- [ree experience across the country which ultimately helps in curtailing the Comp/i(mc.e;
cost. GST bill have a far reaching impact on all almost all the aspects in the business organization in
the country for example pricing of products and services. supply chain optimization, IT, accounting and
tax compliance system. That's why GST bill has been described as a reform measure of zmpara'l leled
importance in independent India.

:::j\wmdsz Goods and service tax: Indian economy, Special cconomic zone. central £00ds and service

sircam line the taxation s

Introduction:
GST bill have a far reaching impact on all almost all the aspects in the business organization in tl

. country tor example pricing of products and services. supply chain optimization, [T, ac ) d tax
compliance “system:~That's-why GST- bill- has- been described as. a ‘
importance in independent India. It can be said that the real succe
on the common Indian consumer. The essence of GST is that

i » accounting and tax
-reform measure of unparalleled
ss of GST depends upon the impact
all goods and services be taxed at
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penetictal not only 1o the common man, but to the country as a w hole. TS our expe e )
ot GST wall be positive and will bring positive citect to Indian econoniy and con

anttied national market wath simphtied tax posiion.

Roscarch Methodology:

. . " | TR B %
s research s a deserptin e stady m nature and this rescarch paper 1s basically depends on s £ ‘,v,ﬁ;;_,
data The secondany data was collected from various journals, nigazines. and websites -;:3’2:‘&%
pertaining 1o research publications and doctorates i Arts, Commeree and Law Some data alse SEeRg
< e e

s a N IS > v - 375
been collected trom the annual reports of varous departments hke toreign trade department. ¢ '“’“‘;55! 2T

and Power department This rescarch s based on secondary data
N

Objectives:

I Lo analvse the imipact ot GS T onmdustial sector.
‘ Lo anderstand the sector-wise mpact ol GS T on vanious sector ol India
A Lo analyse the umpact of GS T on ditterent sector ot the economy

Impact on various sectors: _
1) Telecommunication scctor: One ob the major drawbacks of the GST oregime could ’tj

: - e 2N A

divectspike mothe service tay rate oom 4% to 20-22907 (GST: Impact on the Telecommuinicassstss e g
) -~

Tt

Sector me Indii) The proposed GST o appears 1o be sifent on whether telccommumcation o
constdered ander e categon of coods or services. The entire assue ol telecommunication
ASSUMES {1 Sertous proportion when Indhias rural tele density s not even 0% Toas aowell-kno ‘.\.‘\_“
that petroleum prodacts have been ot maor contributor w mtlation i India intlation e Tadia \\’ﬁ‘:ar\;.@ G
on how the government mtends too melude perroleum: products under GOSN tutare. lecn S R
cssential for the growth and development ot Indiac Tt electneity as mcluded under standard o
coods - futare then it would badiy arteet the development of Indias Ttis sand that GST would e
_ \IIL'E_'.III\CI_\' on the real estate market It would add up to 8% 1o the cost ot new homes and raduy
~= zmand by about 129 3

or a product under the coneept of E-commerce. New techmques can be developed 1o track S_\‘Bﬁ.
transactions but until such technologies become readily accessible, gencration ol tay res enue from sazéw
sector would continue to be uncertam and much below the expectation. Agam L -conimerce has

"'.\’UI-”L’(‘ deans Xi ' 1 | I T Cu | l ) g \ N
deal l( lll‘ “ O undg \lﬁl\']lxlll\ | ()l:l ) ) Cl 0N [ ‘\ ' 3.. \.'* \
- - L b AR

At . o .
Muinsterial Conterence held m 20140 C el O
201 Commumication is considered to be necessity and ONC CanmE e
h u.@%‘ S
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without  communication.  In modern times,  communication  has assumed the dimension  of
relecommunication.

Y Food Industry: 1he apphceation of GST 1o tood ttems will have a significant impact on those who
b ate Iving under subsistence Tevel But at the same time. a complete exemption for lood items would
drastically shrink the tax base. Food includes grains and cereals, meat, fish and poultry, milk and dairy
products, fruits  and vegetables. candy and  contectionary, snacks, prepared meals for home
consumption, restaurant meals and beverages. Even it the food 1s within the scope ot GST. such sales

£ would largely remam exempt duce to small business registration threshold. Given the exemption ot t0~t
o7 rom CENVAT and 4%6 VAT on tood item, the GST undera single rate would lead to a doubling of tax

burden on tood.

4) Rail Sector: There have been suggestions tor mcluding the rail sector under the GST umbrella to
bring about significant tax gains and widen the tax net so as 1o keep overall GST rate low. This will
have the added benel of ensurmyg that all inter — state transpartation of goods can be tracked through
the proposed Information techinoloey (1) network.,

3) Financial Services: In most ol the countries GS1as not charged on the inancial services. Example.
In New Zealand most of the services covered exeept financial services as GST. Under the seryice LaX,
India has followed the approach of bringing virtually all tinancial services within the ambit ol tax
where consideration tor theme is i the form of an expheit lee: GST also include financial services on
the above grounds only

Positive Effect of GS'T:

: here will be positive etfects of implementation of GS1 i India without doubt.Dr. R Vasaathagopal
o (2011}, "GST in India :A Big Leap in the Indirect Taxation System" andconcluded that switching \‘
3 scamless GST from currentcomplicated indirect tax system in India will be a positive step in booming
Indian cconomy. Success of GST will lead to its acceptance by more than 130 countries in world and a
new preferred form of indirect tax system in Asia also. Nitinkumar (2014) studied, "Goods andService
[ax- A Way Forward" and concluded that implementation o GST in India help in removing economic
distortion by current indirect tax system and expected to encourage unbiased tax structure which is
indifterent to geographical locations.

ol of - i
[ g

Some positive effects may be as follows:
1) Alpresent we pay service tax and VAT both, but atier mplementation ot GST e
be cheaper as there will be a single tax.

MLES B §

ating out would

b) As the GST reaches its final stages, the historic legislation promises to unity the tax  system
forthe nation and increase the GDP by 2 per cent, )
<) Small cars, FMCG products, cte. may become cheaper.
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d) Television could get cheaper. as part of the Make n Indmp initiative. the (;S-|I]' 1slu‘:plul<lu.|
lower. So at present for Rs 40,000 LED TV we pay around 24.5 per cent tax. she ‘mi ( L;j. .s”
eventually. Under GST it it is around let say 18 per cent, it will cost Rs 47.200. thereby rmg
cost down for the consumer. ‘ B
<) Now days, Goods arc typreally taxed at 12.5 per cent (exeise dl{l,V.)ﬂP_lF‘-\' A ot 1%
which is invariably passed on to the end customer. [f the standard rate f’i GST s czlp]?u_lflr: " lt:
there exists a scenario where prices of goods can signiﬁcantly rc‘ducc Iorvlhe cuswnnir..) 1 1S 1S (\
procurement COsts will also go down for a business and some of the profit can b€ passec ontol
ot the chain.

) 3ST is expected to bring. down the manufacturing cost and even A 2 per centd m'iugl
production or distribution cost 18 beheved to add over 20 per eent lu.pmhis. I ihe rate ob Gaits
the current total tax rate. i will eventually help consumers by making healtheare and medicoes
affordable which already 15 2 big goal tor the Indian Government

213 puroeent |

Information Technology enabled services:

To be in sync with the best International practices, domestic supply of coliware should al-o
G.S.T. on the basis of mode of transaction. Henee it the software s transterred through clecuonic
it should be considered as ntellectual Property.

Conclusion:
Conclusion GS1 s the most jogical steps towards the comprehensne mdirect tax retorm m our co
ainee independence. GST s leviable on all supply of goods and provision ol SCEVICES s
combination  thereof. All sectors ol cconomy whether the mdustry. business ncluding
departments and service sector ¢hall have to bear impact of GST. All sections ol ceonomy :u/.
medium. small scale units. mtermedianes. mporters, eXporters. traders. pmlbs.\'mnul.\ and .u-n.\'u
shall be directly affected by GST. One 0 { the biggest taxation reforms n Inda -- the Goods and Se
Tax (GST) is all set to integrate State economics and boost overall growth. GST will create a s
unified Indian market to make the cconomy stronger. Experts say that GST s hikely to im-w')‘\
(.:nl!cctigns and Boost lndia’s ‘ccnnnmic development by breaking tax barriers hclvwccn Soales
integrating lndlq through a uniform tax rate. Under GS'T. the taxation burden wiil be divided cqun
between manutactgring and services. through a lower tax rate by increasing. the tax h'q\w
:mmznzn;g exemppons. Arun Jaitley said that while India aspires to evolve from -\ dcv’cl(:bmut;.
1 . N . . !
o a developed nation and an economy that is making an impact globally with fastest g!'()wlh\l ale.

are s‘ubslantlally‘ in terms of taxation, a non-complaint society”. So GST will be a revolut)
: a ® S L3 : ~ . . ¢ . "
the field of indirect taxation reform m India. utionary st
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